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U.S. ANNOUNCES A NEW ARREST, A GULTY PLEA AND AN
| NDI CTVENT I N BI GGEST |.D. THEFT CASE | N NATI ON S HI STORY

JAMES B. COWEY, the United States Attorney for the
Sout hern Di strict of New York, announced the arrest this norning of
a fourth defendant, EMANUEL S. EZEDI ARO, in the largest identity
theft case known to U S. authorities. M. COMEY al so announced
t hat LI NUS BAPTI STE had entered a guilty plea in Manhattan federal
court in the underlying case, and that a 22-count |Indictnent
charging PHILIP CUWM NGS with various crines related to the schene
had been returned by a grand jury.

In a Conpl ai nt unseal ed today, the United States charged
that from 2001 through 2002, EMANUEL S. EZEDI ARO, a/k/a "Manny,"
and others supplied lists of consunmers' nanes, wth addresses
and/ or Social Security nunbers, to BAPTISTE in the Bronx and asked
for credit reports in those consuners' nanes. EZEDI ARO and these
ot her co-conspirators allegedly offered to pay up to $60 per credit

report provided by BAPTISTE in the schene. BAPTI STE under st ood



that EZEDIARO and these other co-conspirators intended to
perpetrate fraud in accounts held by these consuners and to engage
in other forns of identity theft and fraud, it was charged. Al
told, as alleged in the Conplaint, EZED ARO and these others
provi ded tens of thousands of consunmer nanes and hundreds of
t housands of dollars to BAPTI STE from 2000 t hr ough Cct ober 2002, in
return for credit reports in those consuners' nanmes. BAPTISTE, in
turn, purportedly split the noney with CUVM NGS.

BAPTI STE, in turn, relied on CUVMM NGS, who previously
worked as a Help Desk enployee at Tel ecomunications Data, |nc.
("TC "), a technology conpany that provided its custoners wth
conputeri zed access to the Credit Bureaus, it was charged. As a
Hel p Desk enpl oyee, CUVMM NGS had access to confidential passwords
and subscriber codes pertaining to TCl custonmers who used TCI
software to download consuner credit histories from Experian,
Equi fax, and TransUnion in connection with their legitimte
busi ness needs, according to the charges. Together, BAPTISTE and
CUMM NGS al | egedl y accessed the Credit Bureaus and downl oaded nore
t han 30, 000 consuner credit histories fromin or about early 2000
t hrough in or about Cctober 2002.

The Conpl ai nt al so al |l eges that docunents found pursuant
to a search of BAPTISTE s hone included a | edger that appeared to
docunent anmpunts paid and/or owed by EZEDIARO and others to

BAPTI STE for credit reports provided in the schene. According to



t he Conplaint, EZED ARO has a crimnal history that reflects his
use of numerous other identities as well as convictions for various
of fenses consistent with identity theft, such as credit card fraud,
bank fraud and possession of forged instrunents. EZEDI ARO is
expected to be presented before a Magistrate Judge in Manhattan
federal court this afternoon.

Separately, BAPTISTE entered a guilty plea to four counts
of conspiracy, wire fraud, identity fraud, and access device fraud
in connection with the schene. CUMM NGS was al so indicted on 22
related counts of conspiracy, wre fraud, conputer fraud and
forfeiture. CUMMNGS is scheduled to be arraigned United States
Di strict Judge GEORGE B. DANI ELS on Wednesday, January 29, 2003, at
2:15 P. M

I f convicted, CUWM NGS and EZEDI ARO each face, wth
respect to each wire fraud charge, a maximum term of 30 years’
i mprisonment and a maxi num fine of $1 mllion or twice the gross
gain or loss resulting. CUMM NGS and EZEDI ARO al so each face, with
respect to the conspiracy charge, a maxinmum term of 5 years’
i mprisonment, a maxi mumfine of $250, 000 or twi ce the gross gain or
|l oss resulting fromthe crine. Wth respect to each conputer fraud
charge, CUMM NGS faces a maxi numtermof 5 years’ inprisonnent and
a maxi mumfine of 250,000 or twice the gross gain or loss resulting

fromthe crime.



M. COVEY praised the investigative efforts of the
Federal Bureau of Investigation and thanked the United States
Secret Service and the United States Postal |nspection Service for
their assistance in the investigation. M. COMEY al so stated that
the investigation is continuing.

Assistant United States Attorney KATHERFNE M CHOOis in
charge of the prosecutions.

The charges contained in the Conplaint filed against
EZEDI ARO and the [Indictnent agai nst CUWM NGS are nerely
accusations, and the defendants are presuned innocent unless and
until proven guilty.
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